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Rebalancing Your Portfolio

)
<
(]
S
(]
eT)]
©
<
©

=

)
<
()
S
)
(7))
(]
>

E

©
<
©
jd
(2]
=)
S

=
°
o))

=
c
<

L

o

)
<
(]
S
(]
S

P
()

o
°
(7))
(<]

2
>
S
(]

(7))

jd
c
(]
S

e
(7))
(]
>

=

Most people naturally want to stick with
successful investments. Everyone loves a winner,
especially when the market is “up!” But, is that the
best approach?

Balancing

When setting up a portfolio, investors allocate
between different investments based on factors that
can include:

¢ Time horizon
+ Risk tolerance

¢ And specific goals.

Rebalancing

Rebalancing restores a portfolio to its original
allocation and risk profile. You can do this in a
couple ways. One is by investing new money to a
portfolio and allocating the new funds to the assets
that have decreased in value. The second way of
rebalancing is to sell enough “winners” and buy

underperformers. This type of rebalancing forces you

to buy low and sell high.

Example:
How variable rates impact investments

Your portfolio’s returns can vary annually. But,
the net return over time is almost the same. An
analysis from BlackRock illustrates this.!

An asset manager compared three scenarios.
In each scenario, three investors started
portfolios with lump sums of $1 million, and
each portfolio averaged a 7% annual

return across 25 years. In two of the
scenarios, annual returns varied

from -7% to +22%. In the third

scenario, the return was 7%

every year. In all three situations,

each investor accumulated

$5,434,372 after 25 years

because the average annual

return was 7% in each case.

Continued on page 2




Rebalancing Your Portfolio, continued

Key concepts to consider

Remember, asset allocation helps manage risk. It
doesn’t guarantee against loss. Second, rebalancing can
generate more money — a good thing — but along
with that could come taxable income, depending on
your investment choices.

The bottom line? Keep saving and investing. Generally,
over 20-30 years, market fluctuations tend to even

out in a portfolios value. But, periodically rebalancing
your portfolio to match your personal goals and risk
tolerance is a sound practice, especially as you're about
to retire! Asset protection is key.

A CEFCU Investment Advisor would be happy

to meet with you to develop, discuss, and review
your investment goals. You can schedule a
NO-OBLIGATION appointment by phone,
online, or in person at most Member Centers. Call
309.633.2571 or 1.800.356.7865, ext. 32571, or go
to cefcu.com/invest.

Citation.

1-blackrock.com/pt/literature/investor-education/sequence-of-returns-one-pager-
va-us.pdf [10/19]

This material was prepared by MarketingPro, Inc., and does not necessarily represent
the views of the presenting party, nor their affiliates. This information has been
derived from sources believed to be accurate. Please note - investing involves risk, and
past performance is no guarantee of future results. The publisher is not engaged in
rendering legal, accounting or other professional services. If assistance is needed, the
reader is advised to engage the services of a competent professional. This information
should not be construed as investment, tax or legal advice and may not be relied

on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation
nor recommendation to purchase or sell any investment or insurance product or
service, and should not be relied upon as such. All indices are unmanaged and are not
illustrative of any particular investment.

Advisor Spotlight:
Meet the Team

Leah Farraher
Financial Advisor
Ifarraher@cefcu.com

Joni Hootman

Financial Advisor, CRPC®

jhootman@cefcu.com

Adam Personett
Financial Advisor
apersonett@cefcu.com

Andrew Felix
Financial Advisor
afelix@cefcu.com

Chris Jackson
Financial Advisor
cjackson@cefcu.com

Roger Phillis
Financial Advisor
rphillis@cefcu.com

Carl Gomez
Financial Advisor
cgomez@cefcu.com

Saul Juarez
Financial Advisor
sjuarez@cefcu.com

Darrell Quast
Financial Advisor
dquast@cefcu.com

EFCU

Investment Services



mailto:lfarraher%40cefcu.com?subject=
mailto:afelix%40cefcu.com?subject=
mailto:cgomez%40cefcu.com?subject=
mailto:jhootman%40cefcu.com?subject=
mailto:cjackson%40cefcu.com?subject=
mailto:sjuarez%40cefcu.com?subject=
mailto:rphillis%40cefcu.com?subject=

Lower Costs and Tax
Efficiencies for Stocks

Try ETF Portfolio Advantage®!

Kevin Barbier, Trust and Investment Officer, is part of
the Members Trust Company and the CEFCU Wealth
Management team.

Members Trust Company was one of the first trust
companies in the United States to adopt the Exchange
Traded Fund (ETF) strategy that offers clients lower
investment management costs and tax efficiencies to buy
stocks and bonds. Today, over $4 trillion in assets are held
in ETFs in the US.

What is an ETF, and why should I consider it?

Unlike a mutual fund, your CEFCU Wealth Management
team can buy and sell ETFs at market prices on major
exchanges throughout the day, just like individual stocks.
With ETFs, our top priority is to reduce your short-term
volatility and risk in down periods, which allows for

a more opportunistic approach to help achieve your
long-term goals.

Other advantages of ETFs include:

Lower costs: Professional investment
management costs are generally much lower
than the costs of mutual funds.

Tax efficient: Since ETFs are indexed funds,
they experience fewer sales than actively
managed mutual funds. Fewer sales means
fewer capital gains.

Diversified: ETFs encompass a wide spectrum
of market sectors and industries — much more

cost effective than buying individual stocks.

How do | know ETFs are for me?
Together, with the Wealth Management team, you'll:

Discuss your investment objectives
and goals.

Structure a well-diversified portfolio that
ranges from income to growth focus — you
have six models to choose from.

Monitor and track your ETF portfolio
against a Performance Benchmark and Asset
Allocation targets.

Continually rebalance your investments to
keep your portfolio diversified and in line with
your risk tolerance.

Meet quarterly or upon notice of a change
in your circumstances to ensure your
investments are compatible with your needs.

Consider adding the ETF Portfolio Advantage to your
investment strategy. Contact Kevin Barbier, CERTIFIED
FINANCIAL PLANNER™ professional at 309.633.3836 or
1.800.356.7865, ext. 33836, or go to cefcu.com/wealth.

Kevin Barbier
Trust & Investment
Management Officer
CFP® Professional
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Personal Banking Options, too!

If you need a full range of wealth management services, a member Call Us TOday!
of CEFCU’s Private Member Group can meet with you at your

. . , , CEFCU Investment Services
office or home — whichever is most convenient for you. Services

309.633.2571 or 1.800.356.7865, ext. 32571

Investments, College Savings Programs,
+ Personal lines of credit Retirement Planning

include facilitating:

+ Jumbo or specialized mortgages CEFCU Wealth Management

+ Construction financing 309.633.3836 or 1.800.356.7865, ext. 33836
+ And, much more! Investment Management, Retirement

Planning, Estate and Financial Planning,

Brad Schupp, CEFCU'’s Private Member Group manager, has over »
. . ] . ) Corporate Trustee, Living Trust

25 years of experience serving members with diverse financial

needs. Contact Brad at 309.633.7489 or 1.800.356.7865, ext. 37489

or at bschupp@cefcu.com. Private Member Group

309.633.7489 or 1.800.356.7865, ext. 37489

Management, Estate Settlement

FR-3175352.1-0720-0822

CEFCU Investment Services & Wealth Management is a marketing name used by CEFCU. The CEFCU Investment Services
Advisors are registered representatives of CUNA Brokerage Services, Inc. Securities sold, advisory services offered through CUNA
Brokerage Services, Inc. (CBSI), member FINRA/SIPC, a registered broker/dealer and investment advisor. CBSI is under contract
with the financial institution to make securities available to members. Trust services available through Members Trust Company, a
federal thrift regulated by the Office of the Comptroller of the Currency. Not NCUA/NCUSIF/FDIC insured, May Lose Value, No
Financial Institution Guarantee. Not a deposit of any financial institution.
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