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Financial Issues

SUMMER 2021 CEFCU" Investment Services and Wealth Management

Are You Saving Too Much?

Among the many changes from the COVID-19 pandemic, one of the most noticeable was a change in American
spending habits. A survey released in March 2021 by Pew Research shows Americans have increasingly chosen to
save extra money rather than invest it.!

Many Americans received stimulus checks and extended unemployment benefits. While it's prudent to take
certain financial precautions in difficult times, it’s also important to remember a good financial strategy takes
good times and rough times into account, through savings and investing.

Savings Versus Investing

Could money sitting on the sidelines in a savings
account be working harder for you through
investments? Even though more than half of U.S.
households have some form of investment in the
stock market, many still don’t use investments as an
additional way to help increase their bottom line.

If you're in the market — stay the course! You've
taken advantage of a powerful financial asset: time.
If you want to explore investing:

« Jot down all the financial questions and scenarios
you can think of — no matter how silly they
may seem — to help you better define your
short-term and long-range financial goals.

+ Ask: what’s your end goal? What expenses do you
anticipate in 5, 10, or even 15 years from now?
Will keeping money at a lower interest-bearing
account get you where you want to be?

+ Remember: it doesn’t take a huge lump sum to
invest. Even depositing $100 a month into an
investment account is a step toward impacting
your bottom line. And, as your circumstances
change, you may be able to contribute even

more over time. .
Continued on page 2




Are You Saving Too Much?, continued

Options for Low Savings Rates on Certificates and
Savings Accounts

You have alternatives! Instead of leaving your money in

a savings account (often yielding 1% or less) or other
lower-interest, fixed-rate accounts, such as a Certificate,
you could build retirement savings through other
investments with little or no connection to stocks, such

as managed bond funds or even more predictable income
solutions with fixed annuities. The returns may prove to be
much greater than what you may be earning now.

We may not be out of the woods as far as COVID-19

is concerned, but we are at a point where life after

the pandemic is underway. Make a no-obligation
appointment with an Advisor! Have a conversation about
your cash position with the days ahead firmly in mind, as
well as reviewing your savings and investment choices.

Advisors are available:
'S by phone at 309.633.2571 or 1.800.356.7865, ext. 32571

+ online at cefcu.com/advisor

+ in-person at most Member Centers.

‘ EF‘ u Investment Services

This material was prepared by MarketingPro, Inc., and does not necessarily represent the
views of the presenting party, nor their affiliates. This information has been derived from
sources believed to be accurate. Please note - investing involves risk, and past performance is
no guarantee of future results. The publisher is not engaged in rendering legal, accounting or
other professional services. If assistance is needed, the reader is advised to engage the services
of a competent professional. This information should not be construed as investment, tax or
legal advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This
is neither a solicitation nor recommendation to purchase or sell any investment or insurance
product or service, and should not be relied upon as such. All indices are unmanaged and are
not illustrative of any particular investment.
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More Upcoming LIVE Virtual

Investment Seminars!

Join us from the comfort of your
home or office. Topics include:

¢ The Three Transitions to Retirement

+ Social Security & Your Retirement
¢ Medicare

¢ Income for Life

+ Women & Investing

+ How to Weather a Bear Market

+ Rollover Planning

To register, go to
cefcu.com/seminars.

‘Workshops are educational only and not investment advice. If you need advice regarding your
financial goals and investment needs, contact a financial advisor. All guarantees are based

on the claims-paying ability of the issuer. CUNA Mutual Group is the marketing name for
CUNA Mutual Holding Company, a mutual insurance holding company, its subsidiaries and
affiliates. Annuities are issued by CMFG Life Insurance Company (CMFG Life) and Members
Life Insurance Company (Members Life) and distributed by their affiliate, CUNA Brokerage
Services, Inc., member FINRA/SIPC, a registered broker/dealer and investment advisor,

2000 Heritage Way, Waverly, IA, 50677. 5 Life and Members Life are stock insurance
companies. Members is a registered trademark of CMFG Life. Investment and insurance
products are not federally insured, may involve investment risk, may lose value and are not
obligations of or guaranteed by any depository or lending institution. All contracts and forms
may vary by state, and may not be available in all states or through all broker/dealers. Asset
allocation and diversification do not guarantee a profit or prevent a loss. See your prospectus
for details about your investment options and refer to the fund prospectus for information on
specific investment objectives. Variable annuities are sold by prospectus only. You can obtain a
prospectus by contacting your financial advisor or the insurance company. Read it carefully.

Advisor Spotlight: Joni Hootman named “Woman of Distinction”

Joni Hootman, CRPC”, Financial Advisor at CEFCU Investment Services, has been
named a “Woman of Distinction” by CUNA Brokerage Services, Inc. This recognition
honors female financial advisors for their superior performance and extraordinary
efforts in promoting financial security. Candidates are nominated by industry peers,
and selections are based on criteria including annual performance metrics and

quality of service to clients.

Congratulations, Joni!
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What Can I Do with My 401(k)?

The Best Option: A Direct Rollover IRA to CEFCU® Wealth Management

If you're changing jobs (or even considering it) and you have an employer-sponsored retirement account, like a 401(k) or
403(b), your best option is a Direct Rollover Individual Retirement Account (IRA) to CEFCU Wealth Management.

The “Coulds” Could Cost You

Taking a cash distribution might be tempting, but you will pay a tax penalty'. You could take an indirect rollover, but only have 60

days to re-invest the funds in a new retirement account to avoid taxes and penalties.

You could transfer funds to your new employer’s plan or leave it with your previous employer, but they may charge higher
fees, offer limited investment choices, or have balance restrictions.

Transfer to a Direct Rollover IRA Tax-Free!

With a direct rollover IRA, you transfer your money directly from one retirement account to another. No money is

withheld for taxes. The transfer is tax-free! Other benefits:

+ Diversify for More Growth Potential
When you roll your savings into an IRA, the world
of investment options broadens to include stocks,
bonds, Exchange-Traded Funds, and other funds for
potentially better long-term results.

In general, 401(k) or 403(b) plans offer limited
investment options, which limit your bottom line.

+ Get Personal Attention and Professional Management

Most 401(k) plans don’t provide access to a personal
advisor. You can pay robo-advisors or online brokers
for advice with moderate to minimal human contact.
Or, you can have periodic, human conversations with
an investment manager like Kevin (for a competitive
fee) who knows you and your goals.

+ Lower Fees and Costs
In most instances, you can save fees by directly rolling
401(k) funds into an IRA.

Leaving or transferring 401(k) funds in an existing or
new plan often have administrative costs, such as fund
expenses, which may be deducted at the fund level,
impacting your overall investment return. You may
also pay additional fees at the account level.

' EF‘ u Wealth Management

The Bottom Line

Receive personal service to discuss your investment goals
with Kevin Barbier, CERTIFIED FINANCIAL PLANNER™
professional and Trust and Investment Officer, part of the
Members Trust Company and CEFCU Wealth Management
team. Kevin follows the same standards that guide your
Credit Union — always looking out for your best interests.

Contact Kevin Barbier at 309.633.3836 or 1.800.356.7865,
ext. 33836, or go to cefcu.com/wealth.

Kevin Barbier
Trust & Investment

Management Officer
CFP® Professional

Trust and Investment products are not federally insured, are not obligations of or guaranteed by
the credit union or any affiliated entity, involve investment risks, inclwuding the possible loss of
principal. This is for informational purposes only and is not intended to provide legal or tax advice
regarding your situation. For legal or tax advice, please consult your attorney and/or accountant.

Citation.
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CEFCU

Investment Services &
Wealth Management

7900 N. University Street
Peoria, IL 61615

Personal Banking Options, too!

If you need a full range of wealth management services,
a member of CEFCU’s Private Member Group can
meet with you at your office or home — whichever is
most convenient for you. Services include facilitating:

¢ Personal lines of credit

+ Jumbo or specialized mortgages
+ Construction financing

¢ And, much more!

Brad Schupp, CEFCU'’s Private Member Group
manager, has over 25 years of experience serving
members with diverse financial needs. Contact Brad
at 309.633.7489 or 1.800.356.7865, ext. 37489 or

at bschupp@cefcu.com.
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Contact Us Today!

CEFCU Investment Services
309.633.2571 or 1.800.356.7865, ext. 32571
Investments, College Savings Programs,
Retirement Planning

CEFCU Wealth Management
309.633.3836 or 1.800.356.7865, ext. 33836
Investment Management, Retirement
Planning, Estate and Financial Planning,
Corporate Trustee, Living Trust
Management, Estate Settlement

Private Member Group
309.633.7489 or 1.800.356.7865, ext. 37489

For even more

CEFCU Investment Services & Wealth Management is a marketing name used by CEFCU. The CEFCU Investment Services

Advisors are registered representatives of CUNA Brokerage Services, Inc. Securities sold, advisory services offered through CUNA | n fo rma t | on go to
Brokerage Services, Inc. (CBSI), member FINRA/SIPC, a registered broker/dealer and investment advisor. CBSI is under contract . 2
with the financial institution to make securities available to members. Trust services available through Members Trust Company, a cefc u.com/ |nvestments .

federal thrift regulated by the Office of the Comptroller of the Currency. Not NCUA/NCUSIF/FDIC insured, May Lose Value, No
Financial Institution Guarantee. Not a deposit of any financial institution.
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